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T e ams 1 PMI®
Manufacturing contracted in September, as the PMI® registered 47.8 percent, a
o| decrease of 1.3 percentage points from the August reading of 49.1 percent. This is
/\’N W the lowest reading since June 2009, the last month of the Great Recession, when the
\ index registered 46.3 percent. The PMI® contracted for the second straight month.
N %] The contraction continues six straight months of softening in manufacturing. Only
2082 ot Cemmeny 47.8% one of the PMI® subindexes (Supplier Deliveries) registered at a level associated with
ascowateoomy | | | expansion.
Breakeven Line 40
MANUFACTURING AT A GLANCE
index o s 2%2222 Direction 352?.32 (r:r::gn;)
PMI® 47.8 491 -13 Contracting Faster 2
New Orders 47.3 47.2 +0.1 Contracting Slower 2
Production 473 495 22 Contracting Faster 2
Employment 46.3 47.4 =11 Contracting Faster 2
Supplier Deliveries Sl 514 -0.3 Slowing Slower 43
Inventories 46.9 499 -3.0 Contracting Faster 4
Customers’ Inventories 455 449 +0.6 Too Low Slower 36
Prices 497 46.0 +3.7 Decreasing Slower 4
Backlog of Orders 451 46.3 -1.2 Contracting Faster 5
New Export Orders 41.0 43.3 2.3 Contracting Faster 3
Imports 481 46.0 +2.1 Contracting Slower 3
OVERALL ECONOMY Growing Slower 125
Manufacturing Sector Contracting Faster 2
ERARINLESARS RRZARARARGERY RARARANUSIIIN NMI®

In September, the NMI® registered 52.6 percent, 3.8 percentage points lower than
526% ® the 56.4 percent in August. This is the lowest reading since August 2016, when the
W\AM 2 NMI® registered 51.8 percent. The non-manufacturing sector grew for the 116th
consecutive month. A reading above 50 percent indicates the non-manufacturing
___________________________ %] sector economy is generally expanding; below 50 percent indicates the non-
:‘.:.,mu- ™ Breakeven Line manufacturing sector is generally contracting.

NON-MANUFACTURING AT A GLANCE

o "
Index ko] s &2232 Direction gr?ta?‘;; (n:r::g:s)
NMI® 52.6 56.4 -3.8 Growing Slower 116
Business Activity 55.2 61.5 -6.3 Growing Slower 122
New Orders 53.7 60.3 -6.6 Growing Slower 122
Employment 50.4 53.1 2.7 Growing Slower 67
Supplier Deliveries 51.0 50.5 +0.5 Slowing Faster 4
Inventories 53.0 55.0 2.0 Growing Slower 2
Prices 60.0 58.2 +18 Increasing Faster 28
Backlog of Orders 54.0 49.0 +5.0 Growing From Contracting 1
New Export Orders 52.0 50.5 +1.5 Growing Faster 32
Imports 49.0 50.5 -1.5 Contracting From Growing 1
Inventory Sentiment 58.0 56.0 +2.0 Too High Faster 267
OVERALL ECONOMY Growing Slower 122
Non-Manufacturing Sector Growing Slower 116

*Number of months moving in current direction. Non-Manufacturing ISM® Report On Business® data is seasonally
adjusted for the Business Activity, New Orders, Prices and Employment Indexes.
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The fall in the headline PMI was driven mainly by the sharpest contraction in new orders since October
2012.Weakening demand was apparent both at home and abroad, with latest data showing exports
falling at a rate only slightly weaker than July’s near eight-year record.

The severity of the job losses across manufacturing we are now seeing could start to weigh more
heavily on consumer confidence, which up to this point has been relatively resilient.

B MR 10 F&HIE  MEREREBREHERED

The downward trend in new orders — which fell the most in more than ten years — is a particular worry,
and continues drive cutbacks in factory output, employment and prices.

The severity of the job losses across manufacturing we are now seeing could start to weigh more
heavily on consumer confidence, which up to this point has been relatively resilient.

B : BIRSNEKREZE - 7~ 55~ BROMBERTE ME -

Panellists indicated that underlying demand conditions had weakened, reflecting fewer sales from both
domestic and foreign markets.

Latest survey data showed a tenth successive monthly drop in new export business. Order book volumes
from China, the US and Europe, key markets for Japanese manufacturers, reportedly declined in
September.

,(

BB B -H DEERE

Panellists attributed weak demand to tough conditions within the domestic economy. Furthermore, there
were mentions of falling sales to clients in Europe, Japan and China, but the entrance into new foreign
markets helped offset this, according to anecdotal evidence.
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