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MANUFACTURING AT A GLANCE

- .
Index Bl e G Direction Ciinin (monthe)
PMI® 51.2 -2.1 Contracting From Growing 1
New Orders 50.8 -3.6 Contracting From Growing 1
Production 50.8 -1.3 Contracting From Growing 1
Employment 51.7 -4.3 Contracting From Growing 1
Supplier Deliveries 53. 3 -19 Slowing Slower 42
Inventories 9. +0.4 Contracting Slower 3
Customers' Inventories -0.8 Too Low Faster 35
Prices +0.9 Decreasing Slower 3
Backlog of Orders +3.2 Contracting Slower 4
New Export Orders -4.8 Contracting Faster 2
Imports -1.0 Contracting Faster 2
OVERALL ECONOMY Growing Slower 124
Manufacturing Sector Contracting From Growing 1
*Number of months moving in current direction. Manufacturing ISM® Report On Business® data is seasonally adjusted for the
New Orders, Production, Employment and Supplier Deliveries Indexes.
T e ] 2009 PMI®
Manufacturing contracted in August, as the PMI® registered 49.1 percent, a
- decrease of 2.1 percentage points from the July reading of 51.2 percent. This is
,\,N ’\N\‘\ the lowest reading since January 2016, when the index registered 48 percent. The
\ PMI® contracted for the first time since August 2016 (when it registered 49.6 percent)
¥ %] and ended a 35 month expansion period in which the composite index averaged
it L 49.1% 56.5 percent.
Com-owatiteoomy | | |
Breakeven Line 40

8 H ISM 2152 PMI
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IHS MARKIT
US MANUFACTURING PMI™

Manufacturing PMI lowest for almost a
decade as export decline intensifies

KEY FINDINGS Manufacturing PMI

sa, 50 = improvement since previous month

70 -
PMI at 50.3 in August (49.9 flash, 50.4 in July), lowest

since September 2009 60 -
Rates of output and new order growth remain 50 A\ I/\\/\HJ\MW\'\
subdued

40

New export orders fall at quickest pace for 10 years

30 -
‘07 ‘o8 '09 ‘10 11 12 13 14 15 '16 ‘17 '18 '19

8 B Markit 22352 PMI
ISM PMI 49.1 - $13T8 « FAZEIIZER 50 LN  2EUIE4T
#E KT ° 1M Markit PMI 2 50.3 °

Deteriorating demand conditions, especially across the
automotive sector, were linked to subdued client demand.

EHEGE -
External demand also weighed on new business growth, as

new export orders fell at the quickest pace since August
2009, linked by many firms to trade wars and tariffs.

wa] EFEEEE S 2009-8 HLURERIR -

Deteriorating exports are the key to the downturn, with new
orders from foreign markets dropping at the fastest rate

since 2009.H B {CEEENKIR -

- Markit #RSE
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FREQ w — Average Weekly Hours of Production and Nonsupervisory Employees: Manufacturing+Average
Weekly Overtime Hours of Production and Nonsupervisory Employees: Manufacturing (right)
— Average Weekly Hours of Production and Nonsupervisory Employees: Manufacturing+Average
Weekly Overtime Hours of Production and Nonsupervisory Employees: Manufacturing (left)
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FRED /9 — Indexes of Aggregate Weekly Payrolls of Production and Nonsupervisory Employees:
Manufacturing (left)
— Indexes of Aggregate Weekly Hours of Production and Nonsupervisory Employees: Manufacturing
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The Conference Board Leading Economic Index® (LEI) for the U.S. increased in July

Peak: 01:3 07:12
Trough: 01:11 09:6
115
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Shaded areas represent recessions as determined by the NBER Business Cycle Dating Committee.
Source: The Conference Board

WBERSE - olDIA L cB WY LE RUEREN - MBRT - &K
IR EREL -

Bm 33



MERMBEER

4k ADVISOR . - dshort.com

WHERSPECTIVES Conference Board Leading Economic Index August 2019
with Recessions Highlighted Data through July
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WBERSPECTIVES Conference Board Leading EconomicIndex August 2019
Peaks with Months Before Recessions Data through July
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[A] Leading Index for the United States
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[C] Civilian Unemployment Rate
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